DIXIE DAIRY REPORT
September 2023

Milk prices. August blend prices in the three Southeastern federal milk marketing orders (FMMOs) are
projected about $1.00/cwt. lower than July, and the lowest blend prices for the year. Better news is the
September Class | Mover (3.5% fat) is $18.90 per cwt. which is $2.28 per cwt. higher than August. This
will move September blend prices upward, about $1.50 per cwt. higher than August. Looking further
ahead, October blend prices are projected slightly higher than September.

Stronger cheese and butter prices are responsible for the increase in the September Class | Mover. The
Dairy Products Sales Report (DPSR) cheese price, used in calculating the September Mover, is $0.40 per
Ib. higher than August, $1.86 versus $1.46 per Ib. The DPSR butter price moved up $0.21 per Ib. from
$2.45 to $2.66 per Ib. On the other hand, both nonfat dry milk powder (NDM) and dry whey prices
moved lower. The August NDM price is the lowest in over two years, and dry whey the lowest in five
years. Global prices and exports, significantly, impact NDM and dry whey prices. Both global prices and
exports remain weak. For example, the August Oceania skim milk powder price is $1.09 per Ib. A year
ago, it was $1.62 per Ib. The Oceania butter price is about $0.50 per Ib. lower than the domestic price.

Total dairy demand. For the first half of 2023, dairy demand measured by total solids, is 1.4% higher
than the first half of 2022. Unlike previous years, domestic demand is the bright star. Domestic demand
is up 2.8% while exports are 5.0% lower. Through June, exports represent 16.5% of total demand, last
year it was 17.6%. Dairy Market News reports for the first six months of 2023 versus 2022, exports for
all four major dairy products are lower as follows: butter down 43%, cheese down 7%, NDM down 1%,
and dry whey down 5%.

Fluid milk sales. Through June of this year, USDA estimates fluid milk sales are 2.0% lower than the
same period last year. In the three Southeastern FMMOs, combined, fluid sales are down 2.9%.
Nationwide, both conventional and organic sales are 2% lower. Organic was 6.7% of total fluid sales for
the first half of the year. The positive news is sales in two fluid milk categories continue to grow. Whole
milk sales, both conventional and organic, are 1.1% and 3.0 % higher than last year, respectively. Sales
of the category “other fluid milk products” are 8.9% stronger than a year ago. This growing category
represents 3.4% of all conventional fluid milk sales. This category includes ultrafiltrated, lactose free,
and non-organic specialty milks such as grass-fed and A2.

Milk production. For the fourth consecutive month, dairy cow numbers continue to decline. At the end
of July, USDA estimated the national dairy herd at 9.4 million head. This is 46,000 fewer dairy cows
compared to USDA’s March estimate. Dairy cow slaughter numbers continue to grow. Through July,
112,500 more head were slaughtered compared to the same period a year ago. Low margins (July Dairy
Margin Coverage Program margin lowest in history at $3.52 per cwt.) and relatively high cull cow prices
will further increase the number of dairy cows slaughtered.

Declining dairy cow numbers pushed July milk production 0.5% lower than last July. In the nation’s two
largest milk producing states, July production was down 5.5% in California and up 0.9% in Wisconsin.
Milk production continues to decline in New Mexico and Texas, 9.1% and 4.3% lower, respectively.

The May (most recent data) New Mexico mailbox price was $16.41 per cwt. and $16.95 per cwt. in West
Texas. Milk production in the Southeast States is starting to stabilize. For the three Southeast monthly
reporting states, July milk production was up 3.6% in Georgia and up 0.9% in Virgina, while the Florida
decline was only 0.6%. Combined, July production in three states was 1.4% higher than last July.

See the attached for more specific price, supply, and demand numbers.
Calvin Covington, ccovington5@cs.com, 352-266-7576
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