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Cheese prices.   July began with the CME block cheddar price at $1.3925/lb.  On August 4 block closed 

at $1.9650/lb., a $0.57/lb. increase.  The CME barrel price increased from $1.3225/lb. to $1.7750/lb. 

during the same time period.  Reasons for the quick upward movement in cheese prices are:  Based on 

CME trading activity (sales and bids), it appears buyers went to the CME seeking current cheddar cheese. 

Reports indicate cheese demand is improving.  For the first time in many months, there was no increase in 

year-over-year milk production (more below).  This caught the attention of cheese buyers, and they 

started buying.  Early in July cheese was at bargain prices.  Buyers wanted to “load up” at these bargain 

prices.  Once the buying started, it continued.  The run-up in cheese prices was too late to impact the July 

Class III price of $13.77/cwt., the lowest July Class III price since 2009.  Higher cheese prices will move 

the August Class III north of $17.00/cwt.   However, higher cheese prices may be short-lived.   This past 

week saw the CME barrel price drop a $0.095/lb. from $1.8700/lb. to $1.7750/lb.    

 

Other dairy product prices.  The CME butter price moved higher as well over the past month.  Butter 

started July at $2.4675/lb. and closed at $2.6200/lb. on August 4.   Dairy Market News reports cream is 

tightening and demand is steady.  Both nonfat dry milk powder (NDM) and dry whey moved lower in 

July.  July Dairy Products Sales Report (DPSR) prices are $1.1522/lb. and $0.2660/lb. respectively.   

Compared to a last July, prices are $0.68/lb. and $0.28/lb. lower.  Hopefully, NDM and dry whey prices 

have reached their low, and should start reversing direction.   

 

Milk production.  USDA reports June milk production is unchanged from a year earlier.  The nation’s 

dairy herd is 5,000 cows below a year ago. June milk per cow was only one pound more than last June.  

June milk production was 1.2% lower in California and 1.0% higher in Wisconsin.  In the Southwest, 

June production in Texas and New Mexico, was down 5.0% and 7.1%, respectively.  June was another 

strong month for dairy cow slaughter, 255,700 head, 22,700 more head than last June.  For the year-to-

date, 98,400 more dairy cows were slaughtered than last year.  The June Dairy Margin Coverage 

Program’s margin above feed cost was $3.65/cwt., the lowest recorded for the program.  Last June it was 

$11.92/cwt.  Low margins will continue sending more dairy cows to slaughter, thus lowering production.  

 

In the ten Southeast States, first-half 2023 production is 2.3% lower.  Only two Southeast States have 

higher milk production, Georgia +3.3% and Kentucky +0.2%, the other eight states are all lower.  USDA 

estimates the Southeast States produced 4.167 billion lbs. of milk during the first half of 2023.  Six years 

ago, first-half production was 5 billion lbs.   

 

Class I usage.  June was a positive month for producer milk used in Class I.  In the three Southeastern 

federal orders, Class I usage was 0.4% higher than last June.  However, for the first half of 2023, Class I 

usage is 3.1% lower than 2022.  To put this in perspective, the daily average number of loads of Class I 

producer milk was 472 for the first six months of 2022.  Last year it was 487, a drop of 15 loads per day. 

 

Milk prices.  After declining in June, blend prices will decline further in July.  Projected July base zone 

blend prices (3.5% fat) are: Appalachian $19.81/cwt., Florida $21.86/cwt., and Southeast $20.50/cwt.   

Blend prices will decline further in August.  The August Class I Mover is $16.62/cwt., $0.70/cwt. lower 

than July.  Compared to the “higher of” Mover calculation, the August Mover is $1.67/cwt. lower. 

Current projections show blend prices for the last four months of 2023, averaging about $4.25/cwt. lower 

than 2022. 

 

See the attached for more specific price, supply, and demand numbers. 
 

Calvin Covington, ccovington5@cs.com, 352-266-7576 

mailto:ccovington5@cs.com
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